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To the Members of the California State Senate:
| am returning Senate Bill 5 without my signature.

This bill would establish the Affordable Housing and Community
Development Investment Program through which local agencies may
redirect property tax revenue for schools to fund affordable housing and
related infrastructure.

California is in a housing crisis, and | have consistently maintained we
need to use all the tools in our toolbox to address it. However, this bill
would increase costs by $2 billion annually once fully implemented.
Legislation with such a significant fiscal impact needs to be part of
budget deliberations so that it can be considered in light of other
priorities.
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